August 3, 2026
Meeting Minutes

The Mayor and Board of Commissioners of the City of Sweetwater met in their regular monthly meeting
on Monday August 3, 2026 at 5 p.m. at City Hall. Mayor Angie Arp Kyle called the meeting to order with
Commissioners present being Branham L. Lovingood, Sam Moser, Alan Richeson, Mike Martin and James
H. Stutts. City Attorney John Cleveland was absent. A quorum was present.

Commissioner Lovingood moved to approve the minutes from the regular meeting of July 6, 2026 and
the called meeting and workshop of July 27, 2026, The motion was seconded. All voted In favor with
none opposed. The motion was carried.

After the Recorder's report, Cominissioner Lovingood asked for a breakdown of the payments made to
Main Street Studio Architects, LLC for the Biggs House project. Commissioner Moser advised that it was
split between architectural, civil engineering, mechanical, plumbing, electrical and structural design with
Main Street Studio retaining around $16,000. Commissioner Richeson moved to approve the
distributions for the month of June, 2026. The motion was seconded. All voted in favor with none
opposed. The motion was carried.

No one was present to make a pubiic comment on actionable items.

A public hearing was opened to take comment on Ordinance No. 1063 to amend Title 10, Animal
control, Chapter 1, Section 10-102; Ordinance No. 1068 to Establish a Moratorium on the Issuance of
Permits for Data Processing Centers, Cryptacurrency Mining Facilities, and Battery Energy Storage
Systems; Ordinance No. 1069 to Amend Title 8, Alcoholic beverages, Chapter 1, Liquor Stores, Section 8-
117, Restrictions on Local Liquor Retailer’s Licenses; and Ordinance No. 1070 An Ordinance to Amend
the Budget Ordinance for the Year Ending June 30, 2026, Being Ordinance 1050. No written or oral
comments were given. The public hearing was closed at 5:10.

In Old Business Mayor Kyle asked the board to appoint Hayley Isbill to the ECD Board with a term
expiring 7/1/2030. Commissioner Moser moved to approve Hayley Isbill. The motion was seconded. All
voted in favor with none opposed. The motion was carried. No other board appointments were made.

Commissioner Moser moved to approve Ordinance 1063 to amend Title 10, Animal control, Chapter 1,
Section 10-102 on second and final reading. The motion was seconded. Upon Roll Call Voting the Ayes
were Commissioners Lovingood, Moser, Martin and Stutts. Nays being Commissioner Richeson. The
motion was carried.

Commissioner Moser moved to approve Ordinance 1068 an Ordinance to Establish a Moratorium on the
issuance of Permits for Data Processing Centers, Cryptocurrency Mining Facilities, and Battery Energy
Storage Systems on second and final reading. The motion was seconded. Upon Roll Call Voting the Ayes
were Commissioners Lovingood, Moser, Richeson, Martin and Stutts. Nays being none. The motion was
carried.

Commissioner Lovingood moved to approve Ordinance 1069 an Ordinance to Amend Title 8, Alcoholic
Beverages, Chapter 1, Liquor Stores, Section 8-117, Restrictions on Local Liquor Retailer’s Licenses on



second and final reading. The motion was seconded. Upoen Roll Call Voting the Ayes were Commissioners
Lovingood, Moser, Richeson, Martin and Stuits, Nays being none. The moticn was carried.

Commissioner Stutts moved to approve Ordinance 1070 to Amend the Budget Ordinance for the Year
Ending June 30, 2026, Being Ordinance No 1050 on second and final reading. The motion was seconded.
Upon Roll Call Voting the Ayes were Commissioners Lovingood, Moser, Richeson, Martin and Stutts.
Nays being none. The motion was carried.

Commissioner Stutts moved to approve a Resolution to approve issuance of a Capital Outlay Note
through TML Bond Fund for police vehicles not to exceed $230,000. The motion was seconded. All voted
in favor. The motion was carried.



RESOLUTION NG

RESOLUTION OF THE CITY OF SWERETWATER, TENNESSEE, AUTHORIZING THE ISSUANCE
OF INTEREST BEARING POLICE DEPARTMENT CAPITAL OUTLAY NOTES, SERIES 2026, IN
AN AMOUNT NOT TO EXCEED $230,000, AND PROVIDING FOR THE PAYMENT OF SAID
NOTES

WHEREAS, (he Board of Conmissioners (the "Board"), ol the Cily of Sweetwater, Tennessee (the
"Municipality” or the "City"), has detenmined that i is necessary and desirable to authosize, issue, sefl, and
pravide for the payment of its interest hearing capital outlay notes lor the purpose of financing the acquisition of
four vehicles for the City’s Police Departient, mud to pay all legal, liseal, administrative, and engineering cosis
incident thereto (collectively, the "Praject™);

WIEREAS, the Municipality finds and determines that the Project will promote or provide a
traditional govermieatal activity or otherwise fulfifl a public purpose;

WIHEREAS, in order to proceed as expeditiously as possible with such an essential Project, it is
necessary that interest bearing capital outlay notes be issued for the purpose of providing funds to finance the
Project;

WIHRREAS, the Municipafily is mulhorized by the provisions of Title 9, Chapter 21, Tenngssee Code
Annolated, #s amended (e “Act™), to issue such notes for said purposes upon the approval of the Complrolier
of the Treasury or the Compiroller’s designee; and,

WIIEREAS, the City has determined that the Project is n public works project within the meaning of
the Act,

NOW, THEREFORE, BE 1T RESOLVED by ithe Bomd of Commissioners of the City of
Sweetwater, Tennessee, as follows:

Seetion 1. Authority.  The Notes herein authorized shall be issued pursuant to the Act, and other
applicable provisions of law.

Section 2. Authorization. For the purpose of providing fends o finance the costs of the Project
there shalk be issued pursuant to, and in accordance with, the provisions of Title 9, Chapter 21, Tenmessee Code
Annotated, as amended, amd other applicable provisions of law, the interest bearing capitai outlay notes of the
Municipality, in the aggregale principal amount of not to exceed $230,000, or such lesser amount as may be
determvined by the Mayor of the Municipality (he "Mayor") at the time of sale (collectively, the "Notes™,
irdividually, the "Note").

Seclion 3. Terms of the Notes.  The Noles shall be designated "Police Departinent Capital
Outlay Notes, Scries 2026" The Notes shall be issued in registered form, without coupons, The Notes shall be
nambered from | upwards, shall be dated the date of issuance and delivery, shall be sold at ot less than the par
amount thereof, shalf bear interest at a rate not o exceed 5% per annuin, such interest being payable at such
times as agreed upon with the purchaser of such Notes, bul it no event less than semiannually each year
commeneing six months from the dated dale or such date as shall be designated by the Mayor (the "Interest
Payment Date"), and shall mature not later than the end of he (i fiscal year following the fiscal year in which
the Notes are issued. Ench year the Notes are outstanding the Municipality shall retire principal on the Notes in
an amount that is estimated (o be at keast equal o an amontization which reflects level debt service on the Notes.
I the Notes arc issued through the Tennessee Municipal Bond Fund ("TMBE"), alternative loan program, the
rate of interest will include an annunl fee equal to 15 basis points (0.15%), payable to TMBF by the bank, to be
paid from each periodic payment of interest on the Notes, hased on the outstanding principal amount of the
Noles. TFhe Notes shall contain sach terms, conditions, and provisions other than as expressly provided or



limited herein ns may be agreed upon by the Mayor of the Municipality and the purchaser of the Notes. The
weighted average maturity of the Note shall not exceed the reasonably expected weighted average life of the
Project which is hereby estimated (o exceed five (5) years,

Interest on the Notes shall be payable by wire fransfer, electronic means, or by check or other form of
drafl of the "Note Registrar," as such tem is hereinafler defined, deposited by the Note Registrar in the United
States mait, first class postage prepaid, in a scaled envelope, addressed to the owner of such Notes, as of the
applicable Inerest Payment Dafe, al its address as shown on the Registration Books of the Municipality
maintained by the Note Registrar ns of the close of business fifteen (15) calendar days preceding the nexl
Interest Payment Date. Al payments of the principnt of and interest on the Notes shall be made in any coin or
currency of the United States of America which, on the date of payment thereof, shall be legal tender for the
payment of public and private debts.

Scction 4. Redemption.  ‘The Notes shall be subject fo redemption, in whole, prior to maturity, at
the option of the City, upon (hirty (30) calendar days wrilten notice to the registered owner, from funds of the
City, at the price of par plus acerued inferest lo the date of redemption. If the Notes are to be prepaid from
proceeds of a new debt issuance, the Cily may prepay the Notes, in whole, upon thirty (30} calendar days'
writlen notice to the registered owner, at the price of 101%, plus accrued interest to the date of redemption. The
City may also make additional principal payments on the Notes upon fifieen {15) calendar days' written notice fo
the registered owner, from its own funds, not borrowed funds.

Section 5. Execution. The Notes shall be executed in the name of the Municipalily; shall bear
the manust signature of the Mayor and shadl be cottersigned by the City Recorder of the Municipality {the
"City Recorder"), with his or her manual signature. In the event any ofticer whose siguature appears on the
Notes shall cease to be such officer, such signature shall nevertheless be valid ond sufiicient for all purposes.
The Notes shalt be issued in typed, printed, or photocopied form, or any combination thereof, substantially in
the form attached hereto as Exhibit "A", with such minor changes therein or such variations thereof as the
Mayor may deem necessary or desirable, the blanks to be appropriately compieted by the Mayor prior to the
issuance of the Notes,

Section 6. Registration, Negotiabilily, and Payment. {a) The City Recorder of the
Municipality is hereby appointed the note registrar and paying agent (the "Note Registrar™), and as such shall

establish and maintain suitable books (the *Registration Books™), for recording the registration, conversion, and
payament of the Notes, and shall also perform such other duties as may be required it connection with any of the
forcgoing. The Note Registrar is hereby authorized fo nuthenticate and deliver the Notes to the oviginal
purchaser thereof, or as il may designate, upon receipt by the Municipality of the proceeds of the sale thereol
and o anthenticale and deliver Notes in exchange for Notes of the same principal antount delivered for transfer
upon reeeipl of the Notes 1o be translerred in proper form with proper documentation as herein described. The
Notes shall not be valid for any purpose unless authenticated by the Note Registrar by the manual signature of
the Note Registrar on the certificate set forth in Exhibit "A" hereto. The Notes shall be fully registered as to
bolh principal and interest and shall be fully negotiable wpon proper endorsement by the registered owner
thercof, No transfer of any Notes shall be valid unless such transfer is noted upon the Registration Books and
umtil such Note is surredered, cancelled, and exchanged for a new Note which shall be issued to the fransferee,
stihject 1o all the conditions contained herein,

(b) In the event that any amtownt payable on any Note as interest shatl at any time exceed the rate of
interest lawlully chargeable thereon under applicable lnw, then any such excess shall, to the extent of such
excess, be applied against the principal of sueh Note as a prepayeent thereof without penally, and such excess
shadl not be cousidered to be interest, All rales of interest specitied herein shall be computed on the basis of a
three hundred sixty {360) day year composed of twelve {12) months of thisty (30) days each.



Section 7. Transfer of Notes. Ench Note shall be transtecable ondy on the Registration ooks
maintained by the Note Repistrar al the principal office of the Note Registrar, upon the surrender for
cancellation thereof al the principal office of the Note Registrar, together with an assignment of such Note duly
execuled by the owner thereof or its attorney or legal representative, and upon payment of the charges
hereinafier provided, and subject to swch other fimitations and conditions as may be provided therein or herein,
Upon the cancellation of any such Note, the Note Registrar shall, in exchange for the surrendered Note or Notes,
deliver in the name of the transferee or transferces a new Note or Notes of authorized denominations, of the
same aggregate principal amount, maturity, and rate of interest as such surrendered Note or Notes, and the
transferee or transferees shall take such new Note or Notes subject o ali of the conditions herein contained,

Section 8. Repulations with Respect to Transfers. In all cases in which the privilege of
transferring Notes is excreised, the Municipality shall execute, and the Note Registrar shall deliver, Notes in
accordance with the provisions of this Resolution. For every transfer of Notes, whether temporary or definilive,
the Municipality and the Note Registear mny make a charge, unless otherwise herein to the contrary expressly
provided, sullicient to pay for any fax, fee, or other govermnental charge required to be paid with respect to such
transfer, all of which taxes, fees, and olher governmental charges shall be paid to the Municipality by the person
or cntity requesting such transfer as o condition precedent 1o the excrcise of the privilege of making such
transfer. Neither the Municipality nor the Note Registrar shall be obligated to transfer any Note during the
fiteen {15) calendar days next preceding the maturity date of the Notes or any call for redemption.

Section 9. Mutilated, Lost, Stolen, or Destroyed Notes. I the event any Note issued hereunder
shall become mutilated, or be lost, stolen, or destroyed, such nofe shall, at the written request of the registered
owner, be cancelled on the Registration Books and a new Note shall be authenticated and delivered,
corresponding in all aspects but number to the mutitated, lost, stolen, or destroyed Note, ‘Thercafter, should such
mulilated, lost, stolen, or destroyed Note or Notes come into possession of the registered owner, such Notes
shall be returned to the Note Registrar for destruction by the Note Registrar. If the principal ow said mutilated,
lust, stolen, or destroyed Note shall be due within fifteen (15) calendar days of receipt of the written request of
the registered owner for authentication and delivery of & new Note, payntent therefor shall be made as scheduled
in licw of issuing a new Note. In every case the registered owner shall certify inn writing as to the destruction,
theft, or loss of such Note, and shall provide indemnification satisfactory to the Municipalify and to the Note
Registrar, i required by the Municipality and the Note Repistrar.

Any notice to the contrary nolwithstanding, the Municipality and ali of the officials, employces, and
agenls thereof, including the Note Registrar, may deem and treat the registered owner of the Notes as the
absolute owner {hercof for atl purposes, including, but not limited to, payment of the principal thereof, and the
interest thereon, regardless of whether siech payment shall then be overdue.

Section 16, Authentication, Only such of the Noles as shall have endossed thereon a
certificate of authentication, substentially in the form set forth in Exhibit "A" hereto duly executed by the Note
Registrar shall be entitled (o the rights, benefits, and sccurity of this Resolution. No Note shall be valid or
obligatory for any purpose unless, and until, such centificate of authentication shall have been duly executed by
the Note Registrar, Such executed certificate of authentication by the Note Registrar upon any such Note shall
Bie conelusive evidence that such Note has been duly authenticated and delivered under the Resolution as of the

date of authenlication,

Scction ). Source of Paymcit and Security. The Notes, as to both principal amd interest,
shall be payable from funds of the Municipality fegally available therefor and to the extent necessary from ad
valorem faxes to be tevied on all taxable property within the corporate fimits of the Municipality without
fimitation as to time, rale, or amount. Said Notes shall be a direct general obligation of the Municipality, for
which the punctual payment of the principal of and interest on the Notes, the fill faith and credit of the
Municipality is irrevocably pledged.




Section 12. Levy of Taxes. For the purpose of providing for the payment of the principal of and
interest on the Notes, to the exlent required, there shall be levied in cach year in which such Notes shall be
outstanding a direct tax on alt taxable property in the Municipality, fully sufficient to pay alt such principal awl
tterest falling due prior to the tinte of collection of the next succeeding tax levy, Said tax shall be assessed,
collected, and paid at the time, and in the same manner, as the other taxes of said Municipalily, shalt be in
addition to all other taxes, and shali be without limitation as to time, rate, or amount, and for that purpose there
is hereby levied a direct annual tax in such amount as may be found necessary exch year lo pay said principal of
and interest on the Notes maturing in said year. Principal or interest falling due at any time when there shalf be
insufficient funds on hand from such fax levy for the payment thereofl shall be paid from the general fumd or
other available funds of the Municipality, but reimbursement therefor may he made from the taxes herein
provided when the same shall have been collected. Such taxes levied and collected iherefor shalt be deposited
in the general fund or debt service fund and used solely for the payment of principal of and interest an the Notes
as the same shal become due.

Section 13, Appioval of Compireller of the Treasury or the Comptrolier's Designee,  Anything
herein contained (o the contrary notwithstanding, no Notes authorized under this Resolution shali be issued,
sold, or defivered, unless and until the City has received the written approval of the Compleoller of the Treasury
or the Comptroller’s designee, as provided by Scction 9-21-60% et. seq., Tennessee Code Annotated, as
amended. The Mayor, Cily Recorder, Cily Administrator, City Attomney, and Bond Counsel are hereby
authorized to take or cause to be taken such steps as are necessary 1o obtain such approval.

After (he jssuance and sale of the Notes, and for each year that any of the Nofes are autstanding, the
Municipality shall prepare an amnual budget and budget ordinance in a form consistent with accepted
governmental standards, and as approved by the Comptroller of the Treasury or the Comptroller’s designec.
Ihe butdget shall be kept balanced during the fife of the Notes and shalt approprinte sufficient monies to pay all
debt service. The annual budget and ordinance shall be submitted to the Comptroller of the Treasury or the
Comptroller's designee immediately wpon its adoption; provided however, it shall not become the officisl
budget for the fiscal year natil such budget is approved by the Compirolter of the Treasury or the Comptroller’s
designee, in accordance with the Act. I the Comptroller of the Treasury or {he Complroller’s desiynee
determines that the budget does not comply with the Act, the Municipality shalt adjust its estimates or make
additional tax levies sufficient to comply with the Act, or as directed by the Comptroller of the Treasury or the
Complroller’s designee.

Section 14. Saleof Notes, The Notes herein authorized shall be sold by the Mayor by the
informal bid process at a price of not less than par, in accordance with the Act,

Section 15. Disposition of Note Proceeds.  ‘ihe proceeds from the sale of the Notes shall he paid
to the ofticial of the Municipality designated by law as the custodian of the funds thercof to be deposiled in a
special fimd known as the "Police Department Capital Outlay Notes, Series 2026 Project Fund™ (the "Project
Fund"), which is hereby authorized to be created, to be kept separate and apart from all ofther funds of the
Municipality, 'The monies in the Project Fund shall be disbursed solely to finance the Project and to pay the
costs of issuance of the Notes. Monies i the Project Fund may be invested and shall be secured in the manner
prescribed by applicable statutes relative to the investment and sccuring of public or trust funds. Any monies
remaining in the Projeet Fund afier completion of the Project shall be used to pay principal on the Notes.

Section 16, Non-Arbitrage Centification.  The Municipality certifies and covenants with the
owner of the Notes that so long as the principal of any Note remains unpaid, monies on deposil in any fund or
accousl in conitection with the Notes, whether or not such monies were derived from tie proceeds of the salc of
the Notes or from sy other souree, will not be used in a manner which will cause the Notes 1o be "arbilrage
bonds" within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended (the "Code"}, and
any lawlul regulations promulgated thereunder, as the same presently exist, or may from time o lime herealter
be ansended, supplemented, or revised. 'Fhe Municipality reserves the right, however, to make any investment
of such monics permitted by ‘Tennessee law and this Resolution if, when and to the extent that said Scction 148




or regulations promulgated thereonder shall be repealed or relaxed or shall e held void by final decision of a
courl of competent jurisdiction, but onty iT any investment made by virtue of such repeal, reluxation, or decision
waould not, in the opinion of counsel of recogaized competence in sueh niatters, result in making the interest on
the Netes suhjeet o inclosion in gross income of the vwner thereof for federal incoste ax purposes,

The Municipalily covenants thal 31 shalt comply with Section 8(D of the Code, unless legally
exempted therefrom and i represents that in the event il shall be required by Section 148(1) of the Cude to pay
"Rebatable Arbitrage,” as defined in the repudations promedgated under the Code, (0 the United States
Guovermnent, it will make such payments as and when requived by sndd Section 148(1) s will 1ake such other
aetions as shatl be necessary of permifted (o prevent the interest on the Noles from beeonring subject
inctusion in federal gross income of the owner of the Notes for purposes of federal income taxation.

Section 17, The Municipality
herehy designates the Notes as “qualified tax-exempt obligaiions® wilhin the meaning and for the purpose of
Section 265(b)(3) of the Tnternal Revemee Code of 1986, as amended. The Municipality reasonably anticipales
that the amount of tax-exempt obligations {other than obligations described in Seetion 265(0)(3NC)(G)) which
will be issued during the catendar year by the Mamicipality (i) any issuer with respeet to which the Municipality
is deemed o be an on behalf of fssuer, and (1) all subordinate entilics which arc treated as one issuer under
Section 265(bY(E) of the Code, will not exceed $10,000,600, and not more than $10,000,000 of obligations
isstted by the Municipality (together with those issued by any other isstiers that are trealed as on issuer under
such Scetion 265(bY(3)) during the 2026 calendar year will be designated as "qualified tax-exempt obligations”,

Section 18. Resolution a Contract.  The provisions of (his Resolution shall constitute o contract
between the Municipatity and the owner of the Notes, and after the issuance of the Notes, no change, variation,
or alteration of any kind in the provisions of this Resolation shall be made in any sanaer, until such time as all
installments of the prineipal of and inierest on the Notes shall have been patd v Wl or the consent of the
registered owner of the Notes has been obtained; provided, however, that the Munieipality is hereby autliorized
to make such amendments to (his Resolution as wifl not impair the rights or seeurity of the owner of the Notes

Seetion 19. No Action Lo be Taken Affecting Validity of the Notes. The  Munigipality  herchy
covepants and agrees that it will not take any getion, that worbd in oy manner sffeet the validity of the Notes or
limit the rights and remedics of the owner from time to time of such Notes, The Municipality further covenants
that it will not take any action that wilt cause the inferest on the Notes to be subject o inclusion i gross income
of the vwiier thereof for purposes of federal income taxation.

Section 20. Miscellancous Acls.  The Mayuor, the City Recorder, the City Administrator, and all
other appropriate officials of the Municipalily are hereby anthorized, empowered, and directed to do any and all
such acts amd hings, and to execute, acknowledge, and defiver all such documents, instruments, and
certifications, in addition to those acts, things, documents, instruments, and cerlifications hercinbefore
anthorized and approved, as may in their discrefion, be necessary or desirable to implement or comply with the
intent of this Resohtion; or any of the documents herein suthorized and approved; or for the authorization,
issuance, and delivery of the Notes.

Section 21, Failure 10 Present Notes, Suhject (o the provisions of Section 3 hereof, in the event
any Note shall not be presented for payment when the principal becomes due at maturity and in the eveat monics
sifficient 1o pay such Note shall be held by the Note Registrar for (he benefit of the owner thereof, all liability of
the Municipality (o such owner for the payment of such Note shall forthwith cease, terminate, snd e completely
discharged.  Fherenpos, the Note Registrar shall hold such mondes, withoul Hability for interest thereon, for e
benefit of the owner of such Note who shall thereafler be restricted exclusively to such monies for any claim under
this Resolution or on, or with respeet to, said Nole, subject to cscheat or other simil law, and any applicable
stalide of limitation.




Section 22.  Payments Due on Saturdays, Sundays, and Holidays. ~ Whenever the interest on or
principal of any Note is due on a Saturday or Sunday or, at the place designated for payment, a legal holiday or a
day on which banking institutions are authorized by law to close, then the payment of the interest on, or the
principal of, such Note need not be made on such date but must be made on the next succeeding day not a Saturday,
Sunday, or a legal holiday or a day upon which banking institutions are authorized by law to close, with the same
force and effect as if made on the date of maturity; and no interest shall accrue for the period after such date.

Section 23. No Recourse Under Resolution or on Notes. All stipulations, promises, agreements,
and obligations of the Municipality contained in this Resolution shall be deemed to be the stipulations, promises,
agreements, and obligations of the Municipality and not of any ofticer, director, or employee of the Municipality in
his or her individual capacity, and no recourse shall be had for the payment of the principal of or interest on the
Notes or for any claim based thereon or under this Resolution against any officer, director, or employce of the
Municipality or against any official or individual executing the Notes.

Section 2. Severability.  1f any section, paragraph, or provision of this Resolution shall be held to be
invalid or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph, or provision
shall not affect any of the remaining provisions hereof,

Section 25. Repeal of Conflicting Resolutions and Effective Date.  All resolutions and orders, or parts
thercof, in conflict with the provisions of this Resolution, are, to the extent of such conflict, hereby repealed, and this
Resolution shall be in effect as of the date of its adoption the welfare of the Municipality requiring it.

Approved and adopted this 3rd day of August, 2020.

s Ua il

Mayor '

Altest:

( ity I{ecorzr



STATE OF TENNESSEE)
COUNTIES OF MCMINN AND MONROE

I, Sonya Crush, hereby certify that T am the duly qualified and acting City Recorder of the City of
Sweetwater, Tennessee (the "Municipality"), and, as such official, I further certify as follows: (1) that attached
hereto is a copy of a resolution excerpted from the minutes of the meeting of the Board of Commissioners (the
"Board"), of said Municipality held on August 3, 2026; (2) that I have compared said copy with the original
minute record of said meeting in my official custody; (3) that said copy is a frue, correct, and complete transeript
from said original record insofar as said original record relates to, among other matters, the authorization of the
issuance of not to exceed $230,000 Police Department Capital Outlay Notes, Scrics 2026, by said Municipality;
(4) that the actions by said Board including the aforementioned, at said meeting were promptly and duly
recorded by me in a book kept for such purpose; and, (5) that a quorum of the members of said Board was
present and acting throughout said meeting,

WITNESS my official signature and the seal of said Municipality this 3rd day of August, 2026,

City Recorder

(SEAL)

COLPORA Ty
A IUJI




EXHIBIT A - FORM OF NOTE

Registered Reglistered
Nuo, S

UNITED STATES OF AMERICA
STATE OF TENNESSER
CITY OF SWEETWATER
POLICE DEPARTMENT CAPITAL GUTLAY NOTE,
SERILS 2026

Registered Owner:

Principat Amount:

TIHE CITY OF SWEETWATER, TENNESSEE (the "Municipality”), a tawfully organized and
existing niunicipal corporation, for value received, hereby acknowledges itself indebted and promises (o pay,
as hereinafler set forth, in the manner hereinafter provided, to the Registered Owner identified above, o
registered assigns as hereinafter provided, on the Principal Payment Dates, unless this Note shall have been
duty called for prior redemption and payment of the redemption price shall hnve been made or provided for,
the Principal Amounts set forth on Exhibit A attached hereto and incorporated herein as fully as though
copied, and to pay interest on said Principal Amounts from the date hereof, or such later date as to which
interest has been paid, to the Principal Payment Dates sef forth on Exhibit A, semiannually on 1
and | of each year, commencing 1, 2027, at the Interest Rate per amvinm sel foith on Exhibit
A, with principal and interest being payable by wire transfer, check, drafl, or warrand to the Registercd
Owner hereof at the address shown on the registration books of the City Recorder maintained at the City
Hall, Sweehwater, ‘Tennessee, or ifs siccessor as registrar and paying agent (the "Note Registrar™), on ihe
fifteemth {1 5th) calendar day next preceding an interest payment date, in any coin or currency of the tUnited
States of America which on the date of payntent thereof is legal tender for the payment of public and privale
debts.

I the event that any amount payable hereunder as interest shall at any time exceed the rale of
interest Jawfully chargeable on this nole under applicable law, any such excess shall, to the extent of such
excess, be applied against the principal hereof as a prepaynient thereof without penalty, and such excess shatl
1ot be considered to be interest, All rates of interest specified herein shall be computed on the basis ol a
three hundred sixty (360) day year composed of twelve (12) months of thirty (30) days each.

The principal hercof and inferest hereon shall bear interest from and afler their respective due dates
(whether by acceleration, demand, or otherwise) at the same rate of interest payable on the principal hereof,

Section 9-21-117, Tenuessee Code Annotated, as amended, provides that this note and the income
therefrom is exempt from all state, cownty, and municipal taxation in the State of Tennessee, except
mheritance, estate, and transfer taxes and except as otherwise provided in said Code.




This nole is one of a series of noles known as "Police Department Capital Outiay Noles, Series
2026" (the "Notes"), issued by the Municipality in the aggregate principal amoum of $230,000. The Notes
which are issucd for the porpose of financing the acquisition of four vehicles for the City’s Police
Depatiment, and to pay all legal, fiscal, administeative, amd engincering costs incident therelo, are authorized
by an appropriale resolution of the Board of Commissioners and particularly that cerfain Resolution of the
Board of Commissioners adopted on August 3, 2026, as such vesolution may be from time to time amended
or supplemented in secordance with ifs terms (such resolution, as so amended or supplemented, being herein
catled, e "Resolution"), and are issted pursuant to, and in Tull compliznce with, the Constitution aad the
statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 21, Tenessee Code
Annotated, as amended (the "Act"). Copies of the Resolution are on file at the office of the City Recorder of
the Municipality, and reference is hereby made o the Resolution and the Act, for a more complele statement
of the lerms and conditions upon which the Notes are issued thereannder, the rights, doties, immiunities, and
obligations of the Municipalily, and the rights of the Registered Owner hereof,

‘This nofe and interest hereon is payable from Turds of the Municipality legably available therefor aml
1o the extent necessary from ad valoreny taxes to be tevied on all taxalle propery in the Municipadity without
limitation as to time, rate, or amowtt, For the prompt payment of this note, both principal and interest, as the
samc shall become due, the full faith and credit of the Municipality are herehy irrevocably pledged.

‘The Municipality has designated the Notes as "qualified tax-exempt obligations" pursuant to Scction
265(b)(3) of the Internal Revenue Code of 1986, as amended.

‘This note is transferable by the Repistered Owner hereol by its allorney or legal representative o the
office of the Note Repistrar, but ondy in the manner am! subject to the limilations and comditions provided in
the Resolution and upon surrender and cancetlation of this note. Upon any such transfer, the Municipality
shall execnte, and the Note Registrar shall authenticate and deliver in exchange for this note, a new fully
repistered note or notes, registered in the name of the wansferee, in authorized denominations, in an
aggregate principal amount equal to the principal amount of this note, of the sune maturity wnd bearing
interest at the same rate. For cvery transfer of notes, whether temporary or definitive, the Municipality and
the Note Registrar may make a charge, unless otherwise herein to the contrary expressly provided, sufficiont
to pay for any tax, fee, or other governmental charge required to he paid with respect to such transfer, all of
which faxes, fees, or other governmental charges shall be paid to the Municipality by the person or entity
requesting such transfer as a condition precedent to the exercise of the privilege of making such (ransfer,

The Municipality and the Note Registrar may deemn and treat the entity in whose name this note is
registered as the absolute owner hercef, whether such note shall be overdue or not, for the purpose of making
payment of the principal of and interest on this note and for all other purposes. All such payments so made
shall be valid and cffectual to satisfy and discharge the liability wpon this nofe 1o the extent of the s or
sims so paid, and neither the Municipality nor the Note Registrar slalt be affected by any notice 1o the
contrary.

‘The Notes are issuable only as fully registered Notes, without conpons. At the office of the Nole
Registrar, in the manner and subject 10 the limitations, conditions, and charges provided in the Reselution,
fully registered Notes may be exchanged for an equal aggregate principal amount of fully registered Notes of
the same ntaturity, of authorized denominations, and bearing interest al the same rate.



The Note shall be subject to redemption, in whole, prior to maturity, at the option of the City, upon
thirty (30) calendar days written notice to the Registered Owner, from funds of the City, at the price of par
plus acerued interest to the date of redemption. I the Notes are to be prepaid from proceeds of a new debt
issuance, the City may prepay the Notes, in whole, upon thirty (30) calendar days' written notice to the
Registered Owner, at the price of 101%, plus accrued interest to the date of redemption. The Cily may also
make additional principal payments on the Notes upon fifteen (15) calendar days' wrilten notice (o the
Registered Owner, [rom its own funds, not borrowed funds.

This note shall have all the qualitics and incidents of, and shall be, a negotiable instrument under, the
Uniform Commercial Code of the State of Tennessee, subject only to provisions respeeting registration of
such note.  This note is issued with the intent that the laws of the State of Tennessee shall govern its
construction.

1t is hereby certified, recited, and declared that all acts and conditions required to be done and to
exist precedent to the issuance of) this note in order to make this note a legal, valid, and binding obligation of
the Municipality, have been done, and did exist in duc time and form as required by the Constitution and
statutes of the State of Tennessee; and that this note and the issuc of which it is a part, together with all other
indebtedness of such Municipality, does not exceed any limitation prescribed by the Constitution or statutes
of the State of Tennessce.

IN WITNESS WHEREOF, THE BOARD OF COMMISSIONERS OF THE CITY OF

SWEETWATER, TENNESSEE, has caused this note to be signed by the manual signatures of the
Mayor and the City Recorder, all as of [a‘if 3,202



No further action was taken.
The meeting was adjourned at 5:25 p.m.

This the 3™ day of August, 2026.

Mayor
Attest:

Recorder



